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Resource Adequacy charges based upon TEA’s active participation in the RA market and pro-
jections for future capacity prices for System, Local and Flexible RA. Included in these charges
are volumetric requirements established by current CAISO policy and projected variable energy
(renewable) supply characteristics;

REC charges based upon residual RPS needs under different RPS assumptions plus renewable
generation procured through the wholesale market, and forecasted REC prices based upon TEA's
active participation in the REC market and REC price forecasts;

Rooftop and community solar penetration and net-metering and feed-in-tariff rates;

Base case financial projections with cash flow analysis dependent on revenues based upon rate
assumptions developed relative to PG&E’s rates, plus detailed costs and revenues of the four
electric supply scenarios chosen by Humboldt for analysis;

Administrative, start-up and financing costs based upon assumptions about staffing, outsourcing,
and outreach programs leveraging publicly available data from Marin, Sonoma and Lancaster
CCAs, as well as the experiences of a sampling of TEA’s clients;

PG&E PCIA charges;

Forecast PG&E rates under the current and the new CPUC approved 2-tier rate design;

GHG production for each supply scenario;

Costs to implement and impacts on load and revenues of energy efficiency, net metering and
feed-in-tariff programs;

Opt-out / participation rates by rate class;

Participating jurisdictions;

Reserve accumulation and debt service coverage ratios through time.

The functionality built into the Pro Forma model will include toggles to model the specific sensitivities

mentioned in the RFP, which sensitivities will be addressed as described below:

Alternative market price scenarios for system energy will be derived from the production cost price
simulation based upon varying gas prices, RPS requirements, carbon prices, and hydro supply.
Renewable supply costs will be varied as a driver of CCA supply costs. The variations will be
based upon varying subsidies (PTC/ITC) and varying technology costs. (per d. below)

PG&E'’s rates will be determined for high, medium and low scenarios, which will be correlated with
market rates based on the particular assumptions in each of the scenarios. Exit fees will be ex-
amined under the current PCIA rates, as well as under different assumptions of how those charges
are calculated.

See b. above

Participation rates by rate class, including the (lack of) participation by different entities within
Humboldt County, will be adjustable within the model.

As per the supply section above, the renewable mix of the supply portfolio will be adjustable within
the model.

Local renewable generation will be included in the supply portfolio mix. Energy efficiency and de-
mand response will be added as factors to modify load and load shape so as to affect costs and
revenues within the model.

See e. above

The impact of policy changes on RPS and GHG allowance costs will be simulated in the produc-
tion cost model. The impact of additional DA load within California will likely need to be more
qualitative in nature as it would be difficult to model how much DA load will grow within the County
and what its costs will be. However, the participation / opt-out rate sensitivities should broadly
measure the impact of additional potential DA load on rates. Resource availability as well would
be difficult to model; however, TEA does not anticipate there being any significant impact of ex-
cessive demand on renewable supply costs, as the potential for expansion seems very large at
this point. More significant is likely to be the impact on prices and revenues that accrue to renew-
able generators from large-scale growth in renewables capacity.

The RCEA supply model will include a percentage from low-carbon but non-RPS eligible supply
(e.g., large hydro) for which the percentage and price will be varied. Scenarios around long-term
lower California hydro generation levels and Diablo Canyon retirement can be addressed through
the production cost model simulations. These will also be incorporated in the PG&E rate forecast
scenarios. GHG emissions will be calculated for each scenario.
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o 1,400 MW hydro
o 400 MW wind
o 375 MW natural gas-fired CCCT
e Creation and implementation of delta hedging strategy for 125 MW allocation of
jointly owned CCCT
o Miscellaneous (cogen, small hydro, landfill gas)
Hourly/Daily/Term trading and scheduling
Marketing bundled energy/REC transactions
Development of short-term and long-term (1-3 years) operating strategies
Contract negotiation and administration
Portfolio risk management
Facilitation of monthly risk management committee meetings
Hedging recommendations and supporting analysis
Market fundamental and technical analysis
Risk reporting
CFaR modeling
o Debt Service Coverage at Risk
o Gross Margin at Risk
o Net Power Cost at Risk
Counterparty credit evaluation and limit monitoring
Month-end settlement
o Physical and financial counterparty settlements
o Shadow settlement of long-term PPAs and transmission invoices
Regulatory monitoring
o Dodd-Frank
o BPA rate and transmission rate cases and business practices
o California Air Resource Board carbon (Member of Western Power Trading Forum)
o Miscellaneous consulting (e.g., IRP, Dodd-Frank compliance, risk policy review, and main-
tenance)
As part of this effort, TEA is responsible for separately optimizing the systems of each Client, consistent
with each organization’s unique risk tolerances and objectives, while simultaneously seeking opportunities
to work cooperatively and return higher benefits to each Client than could be achieved operating in iso-
lation. A key element of this effort was managing a software development project to design, develop and
implement the Slice “Optimizer”. The Optimizer is a proprietary software system developed and used by
TEA to provide asset and portfolio management services for these nine Clients, all of whom have entered
into 20-year power purchase agreements with the Bonneville Power Administration (“BPA”) to purchase
a virtual Slice of the Federal Columbia River Hydro System (“FCRPS”). While BPA, the Army Corp of En-
gineers and the Bureau of Reclamation retain responsibility for the physical operation and control of the
FCRPS, utilities purchasing Slice are independently afforded the opportunity to manage a proportional
share of the actual capacity, energy, storage and pondage of the FCRPS operating within the myriad of
system constraints (e.g., flow, ramping, environmental, etc.). In addition to the nine utilities mentioned ear-
lier, four other public power systems in the Pacific Northwest contract to use the Optimizer to self-manage
Slice via a Software as a Solution platform. In total, TEA is assisting 13 of the 16 utilities purchasing BPA’'s
Slice product.
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- Large professional CCA network, skilled communicator and collaborator. Working with
people to achieve a goal, build meaningful organizations and coalitions, and problem solve
are hallmarks of Shawn’s work. Through her many years in the field of energy aggregation,
Shawn has developed a broad network of professional relationships that can be leveraged
to support efficient CCA formation and development of best practices. Shawn is also a
skilled presenter before many kinds of audiences and works well in a team environment.

- Expertise in CCA government and regulatory affairs. Shawn has been involved in every major
legislative effort and regulatory proceeding related to CCA in California going back to Proposition 16
in 2010. Shawn understands the State legislative and regulatory issues surrounding CCA, and has
experience leading legislative efforts and supporting regulatory proceedings at the CPUC.
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Center for Resource Solutions, San Francisco, CA July 1999 — Jan. 2001
Leading renewable energy non-profit (wwmw.resource-solutions.org)

» International Program Director: Managed programs on renewable energy policy in China, analyzing the potential to
establish a renewable portfolio standard. Also worked on community development through off-grid solar energy in rural
Mexico, using microfinance to implement small-scale projects.

European Bank for Reconstruction and Development, London, U.K. Sept. 1998 — March 1999
Leading development bank for Eastern Europe/ Former Soviet Union (www.ebrd.com)

» DProject Assistant, Energy Efficiency Team: Helped develop loans to improve district heating efficiency in Estonia and
Lithuania. Examined projects, met with clients and drafted initial documentation. Wrote policy paper on the relationship
between climate change and district heating rehabilitation.

Education
London School of Economics 1998-1999
Masters of Science, International Relations
Empbhasis on international monetary policy and trade
Yale University 1989-1993

B.A. Environmental Studies and History
Phi Beta Kappa/ Magna Cum Lande
Distinction in both History and Entvironmental Studies Majors
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DRAKE WELCH

401 West A Street, Suite 500 San Diego, CA 92101 e (619) 261-2477 e dwelch@noblesolutions.com

PROFESSIONAL EXPERIENCE

Noble Americas Energy Solutions, San Diego, CA
(Previously known as Sempra Energy Solutions)

Vice President — Customer Care and Information Technology February 2009 — Present
e Sr. Management leadership for Customer Billing Department

Sr. Management leadership for Information Technology Department

Sr. Management leadership for Deal Integration Department

e Sr. Management leadership for Market Settlements department

Director — Customer Care and Business Application Systems Support April 2006 — February 2009
e  Strategic oversight for Customer Billing Department
e  Strategic oversight for Business Application Systems Support
e  Strategic oversight for Deal Integration Department
e Strategic oversight for Market Settlements department
e Instituted the 1ISO-9001:2008 certification for the Customer Care Department

Customer Billing Manager January 2003 — April 2006
e Lowered error rate from approximately 5% to under 0.25%
e Lowered average days to invoice from approximately 5 days to under a day
e Invoiced over a billion dollars in revenue yearly over the period

Senior Business Analyst / Customer Billing Supervisor November 2000 — January 2003
e |dentified and evaluated risks and controls for Billing Department
e Set up processes, procedures and controls for all commodity invoicing

Sempra Energy Information Solutions, San Diego, CA April 2000 — November 2000
Energy Service Representative

e  Resolved commodity billing issues

e  Statistical exception research and resolution

e Rate, usage, cost analysis and reporting

San Diego Gas & Electric, San Diego, CA April 1997 - April 2000
Billing Specialist

e Resolved billing issues for major and summary billed customers

e Reconciled major accounts

e Resolved billing issues with Electric Service Providers

APPLICABLE EXPERTISE, KNOWLEDGE, SKILLS AND ATTRIBUTES
e Extensive natural gas and power industry experience
e Extensive understanding of Front-Office, Middle-Office, and Back-Office procedures, processes and necessary controls
e Excellent problem solving skills

EDUCATION
Bachelor of Arts in Business Economics University of California, Los Angeles
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Braun Blaising McLaughlin & Smith P.C.

Attorneys at Law

Scott Blaising

Scott Blaising serves as special counsel for numerous public agencies on energy matters. In this role, Scott has
been actively involved in regulatory and legislative efforts to promote retail service options for public agencies,
including Community Choice Aggregation (CCA) and community aggregation (a form of direct access service).
Currently, Scott manages a group within Braun Blaising McLaughlin & Smith PC (BBMS) that provides
regulatory services to each of the three existing CCA programs in California, providing full-service regulatory
support to Lancaster Choice Energy (LCE), special counsel services to Marin Clean Energy (MCE) and
regulatory reporting services to Sonoma Clean Power (SCP). Scott also serves as regulatory counsel for LEAN
Energy US (LEAN), a nonprofit organization which serves as California’s CCA clearinghouse — providing
information, advocacy and consulting services to local public agencies.

Scott brings a significant amount of experience to his role as an advocate for CCA programs. Scott was directly
involved in the formation of the San Joaquin Valley Power Authority (SJVPA), a joint powers agency that was
the first public agency in California to submit a CCA implementation plan. Scott drafted STVPA’s formation
documents and conducted SJVPA’s regulatory activity at the California Public Utilities Commission (CPUC).
Among other things, Scott negotiated a settlement agreement with Pacific Gas and Electric Company (PG&E)
stemming from SJVPA's complaint against PG&E's anti-competitive practices. The settlement included a code
of conduct governing PG&E's marketing efforts. Scott was subsequently invited to participate on the drafting
team for Senate Bill (SB) 790 (2011), drafting various sections of SB 790, including Public Utilities Code
Section 707, which provides guidance to the CPUC on the establishment of a marketing code of conduct. In
furtherance of this role, Scott served as co-counsel for the CCA Alliance in the CPUC's rulemaking proceeding.

Scott and BBMS occupy a unique position within the public power landscape in California. For nearly two
decades, BBMS has served as regulatory counsel for the California Municipal Utilities Association (CMUA),
providing advocacy and reporting services on matters before the CPUC, California Independent System
Operator, California Energy Commission and California Air Resources Board. In addition to this role with
CMUA, BBMS provides customized services to dozens of California’s publicly owned electric utilities (POUs).
Scott manages a group within BBMS that provides regulatory services to a coalition of California’s smallest
POUs. Scott also represents water agencies in their evaluation and implementation of various water-energy
opportunities, including the following representative list of clients: San Diego County Water Agency, the Power
and Water Resources Pooling Authority (a joint powers agency, including participation by the Sonoma County
Water Agency, Westlands Water District and Arvin-Edison Water Storage District), the Monterey County Water
Resources Agency and the West Basin Municipal Water District.

Prior to entering private practice, Scott worked for the Sacramento Municipal Utility District (SMUD) and
Southern California Edison Company (SCE). At SMUD, Scott was responsible for the Key Account Services
department, and served as SMUD’s electric industry restructuring coordinator. In this capacity, Scott provided
testimony before the Federal Energy Regulatory Commission, CPUC and the California Legislature on
restructuring issues. At SCE, Scott served as an area manager, representing SCE in governmental and civic
matters, after previously working as a distribution planner and energy services representative. In sum, Scott has
worked in the electric utility industry for over thirty years.

Scott Blaising received his bachelor’s degree in business administration from the California Polytechnic State
University at San Luis Obispo and his juris doctorate degree from the University of the Pacific, McGeorge
School of Law. Scott is a member of the California State Bar.

915 L Street, Suite 1480, Sacramento, California 95814

[elephone: (916) 326-5812  www.braunlegal.com 48
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